
 

 

MEETING BRIEF 
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Factors affecting the financial performance of rural hospitals in 
the outpatient prospective payment system 
 
ISSUE: Is the relatively poor financial performance of rural hospitals under the outpatient prospective 
payment system (OPPS) due to factors beyond their control?  Should the OPPS be adjusted accordingly?  
       
KEY POINTS: “Hold-harmless” payments in the OPPS that target many rural hospitals expire at the end 
of 2005.  In the absence of a new policy that targets rural hospitals, the financial performance of rural 
hospitals under the OPPS will likely decline in relation to urban hospitals.  We investigate whether the 
relatively poor performance of rural hospitals is due to factors beyond their control.  We also consider 
whether the OPPS should be adjusted to reflect the circumstances of rural hospitals. 
    
ACTION:  This work is slated to become part of the hospital update chapter in the March 2006 Report to 
the Congress.  Recommendations may develop from this work.  At this time, staff seeks feedback on 
methods and content.  
       
STAFF CONTACT:  Dan Zabinski (202-220-3722) 
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